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BSEC sees no need of new provision in Companies Act

The securities regulator sees no bar in implementing its directive recently issued to settle investors'
claims for unclaimed or unpaid or unsettled dividends.

It also finds no need of introducing any new provision in Companies Act to pull the accumulated
dividends, which remained unsettled for three years, into a custodian for the purpose of settlement
of investors' perpetual claims. The Bangladesh Securities and Exchange Commission (BSEC) said
this in the backdrop of receiving a set of recommendations from the Bangladesh Association of
Publicly Listed Companies (BAPLC).

"There is no need of introducing any new provision in Companies Act to execute the directive
regarding settlement of unclaimed or unpaid or unsettled dividend as such dividend will not be
forfeited," said the BSEC chairman Prof. Shibli Rubayat Ul Islam.
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In its recommendations, the BAPLC said there is a provision in India regarding transfer of
dividends, which remain undistributed for seven years, into the government's exchequer.

"There is no such provision in our Companies Act. So, a clause will have to be included in the
Companies Act to implement the BSEC's directive," the BAPLC said. The BSEC chairman the
BAPLC could not realise the BSEC's directive. "New provision will be required in Companies Act
if the undistributed dividend if forfeited.” On January 14, the securities regulator issued a directive
regarding dividend distribution policy along with settling the claims for unclaimed or unpaid or
unsettled dividend.

One provision of the BSEC's directive said the cash dividend which remains unpaid or unclaimed
or unsettled including accrued interest for a period of three years from the date of declaration or
approval or record date, shall be transferred by the issuer to the fund as directed or prescribed by
the commission. "If any shareholder or unit holder claims his cash dividend after transfer of such
dividend to the prescribed fund, its manager will pay off such dividend within fifteen days of
receiving subject to proper verification," the BSEC's directive said.

"Unclaimed or unpaid or unsettled dividends will be transferred into a custodian account opened
with a government's company. Issuers will not be allowed to utilise the unpaid dividends," the
BSEC chairman said. The BSEC issued the directive after collecting information regarding
unclaimed or unpaid or unsettled dividends worth around Tk 210 billion.

"The unclaimed or unpaid dividend is forfeited in India after seven years of declaration. We have
only moved to set a perpetual process to settle investors' claims regarding dividend," said the BSEC
chairman Mr. Islam. Echoing Mr. Islam, the BSEC commissioner Dr. Shaikh Shamsuddin Ahmed
said the securities regulator would evaluate some other recommendations made by the BAPLC.

"We are not rigid. We will facilitate the issuers by revising some other provisions of the directive,"
Mr. Ahmed said. Another provision of the BSEC's directive said within 10 days of declaration
made by the board of directors or the board of trustee of the issuer, an amount equivalent to the
declared cash dividend payable for the concerned year shall be kept in separate account dedicated
for this purpose.

The BAPLC has differed with this clause saying that the declared dividend is not final one until it
is approved at the annual general meeting (AGM). "There are the instances of altering the declared
dividend at the companies' AGM. Besides, there is a gap of 90 days between dividend declaration
and AGM. So, the companies' capitals will be squeezed if the declared dividend is kept as per the
BSEC's directive," the BAPLC opines.

The BSEC's commissioner Mr. Ahmed said they would extend the timeframe of keeping the
declared amount into a separate account by the issuers. Talking to the FE, the chief executive
officer (CEO) of a leading brokerage firm said the cash dividend of many investors have remained
pending for a long time due to the companies' reluctance and mismanagements.



"In many cases, the dividend warrants were not sent to the shareholders properly. Secondly, many
shareholders failed to receive dividend warrants due to changes in addresses,” the CEO said on
anonymity. He said the dividend that was not distributed properly cannot be termed as 'unclaimed'.

"Many of our clients talked to us about the re-distribution of unpaid dividend. So, that amount
dividend should be transferred into investors' BO accounts which have already been updated as
per the criteria of RTGS (Real Time Gross Settlement),"” the CEO said. In this regard, the BSEC
officials said the unpaid dividend will not be transferred into BO accounts as many account holders
remain inactive for a long time due to different reasons.

"Many investors who exist abroad have no news of their BO accounts. Moreover, we will transfer
the dividend from the BO accounts into the custodian account. And investors will be allowed to
realise such dividend subject to proofs,” said a BSEC official. Another senior official of Modern
Securities said investors having paper shares mainly face difficulties in receiving dividends.

"Still now many investors have paper shares were not demated. Issuers intentionally send dividend
warrants through the unknown courier services. That's why, investors fail to receive dividend
warrants,” the officials said.

https://thefinancialexpress.com.bd/stock/bsec-sees-no-need-of-new-provision-in-companies-act-
1613876935

Stocks plunge at opening amid lackluster trade

Stocks nosedived in early trading on Monday as investors continued their sell-offs on sector-wise
issues amid persistently lackluster trade.

Following the previous week’s downward trend, the Dhaka Stock Exchange and the Chittagong
Stock Exchange opened lower with low turnover.

Within the first hour into trade, DSEX plunged about 55 points while the CSE All Share Price
Index (CASPI) of port city’s bourse lost 125 points at 11:00 when the report was filed. DSEX, the
prime index of the DSE, went down by 54.97 points or 1.0 per cent to stand 5,421 points till then.

Two other indices also saw negative trends till then. The DS30 index, comprising blue chips fell
28.24 points to reach at 2,077 and the Shariah Index (DSES) lost 11.61 points to stand 1,230 points
till then. Turnover, another important indicator of the market, stood at Tk 1.37 billion within the
first hour of trading at 11:00 am. Market analysts said the shaky investors continued their sell-offs
in major stocks as a lack of positive triggers prevented investors from making the fresh investment.

The market remained under pressure in the past few weeks along with sluggish turnover as
investors stayed cautious amid ongoing dividend declaration by December-end companies, said a
merchant banker.
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Of the issues traded till then, 180 declined, 29 advanced and 70 remained unchanged. Beximco -
the flagship company of Beximco Group- was the most traded stock till then with shares worth Tk
411 million changing hands, followed by Robi, BATBC, LankaBangla, and Beximco Pharma.

The port city bourse — the Chittagong Stock Exchange — saw a negative note with CSE All Share
Price Index- CASPI- losing 125 points to stand at 15,696, also at 11:00 am. Of the issues traded
till then, 17 gained, 45 declined, and 13 issues remained unchanged with Tk 47 million in turnover.

https://thefinancialexpress.com.bd/stock/stocks-plunge-at-opening-amid-lackluster-trade-1613972500

DSE turnover hits seven-month low

The daily trade turnover on the prime bourse fell below Tk 5.0 billion-mark on Monday, hitting a
seven-month low, as most investors were reluctant to make fresh investment in stocks.

Turnover, a crucial indicator of the market, stood at Tk 4.67 billion on the country’s premier
bourse, slumping by 33 per cent over the previous day’s mark of Tk 6.94 billion. It was the lowest
single-day transaction since July 29, last year, when the turnover totaled a record Tk 6.94 billion.
Along with low turnover, DSEX, the prime index of the Dhaka Stock Exchange (DSE), also
slumped 90.77 points or 1.65 per cent to settle at 5,385.

DSEX lost more than 159 points in the past four consecutive sessions. Two other indices also
ended lower. The DSE 30 Index comprising blue chips, lost 48.20 points to finish at 2,057 and the
DSE Shariah Index (DSES) shed 20.45 points to close at 1,222.

Market analysts said the shaky investors continued their sell-offs in major stocks as a lack of
positive triggers prevented investors from making fresh investment. The market remained under
pressure in the past few weeks along with sluggish turnover as investors stayed cautious amid
ongoing dividend declaration by December-end companies, said a merchant banker.

He noted that pressure on margin loans adjustment to regulatory allowable limit, Bangladesh
Bank’s circular regarding dividend limit of banks coupled with price fall of large-cap stocks
continued to put a negative impact on the market. “Investors continued sell-offs on major sector
stocks, putting pressure on the indices amid sluggish trading,” he said.

Robi’s shares fell further by 6.36 per cent to close at Tk 36.80 on Monday as investors dumped its
shares following ‘no’ dividend declaration for 2020. Robi was also the last week’s top loser with
12.28 per cent loss.

The top negative index contributors were Grameenphone, Robi, British American Tobacco, Square
Pharma, Beximco Pharma and Beximco, contributing roughly 83 points fall of DSEX jointly,
according to data from amarstock.com, a stock market data analyst.
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Beximco that lost more than 3.0 per cent - was the most traded stock with shares worth over Tk
1.05 billion changing hands followed by Robi, BATBC, LankaBangla Finance and Beximco
Pharma. Al-Ha Textile was the day’s best performer, posting a gain of 10 per cent while Prime
Finance First Mutual Fund was the worst loser, losing 6.50 per cent.

A total number of 103,794 trades were executed in the day’s trading session with a trading volume
of 115.29 million shares and mutual fund units. The market-cap of DSE also fell to Tk 4,600 billion
on Monday, down from Tk 4,656 billion in the previous day.

The Chittagong Stock Exchange (CSE) also kept losing with the CSE All Share Price Index —
CASPI —shedding 256 points to settle at 15,564 and the Selective Categories Index — CSCX losing
155 points to close at 9,389. Of the issues traded, 122 declined, 26 advanced and 38 remained
unchanged on the CSE. The port city’s bourse traded 6.86 million shares and mutual fund units
with turnover value of Tk 414 million.

https://thefinancialexpress.com.bd/stock/dse-turnover-hits-seven-month-low-1613992567

Midland Bank to raise Tk 70 crore thru IPO

Midland Bank Limited is going to raise Tk 70 crore through initial public offering under fixed
price method. The bank signed an issue management agreement with LankaBangla Investment
Limited on Monday. Under this agreement, LBIL will provide the issue management services for
the IPO prospectus of MDBL.

The bank will float seven crore shares in the stock market. Midland Bank vice-president and head
of public relations officer Rashadul Anwar Sanjay told New Age that the bank signed deal with
LankaBangla Investment.

The bank made the approach to comply with a Bangladesh Bank directive, he said. The Bangladesh
Bank in 2013 gave license to nine banks, including Midland Bank, on condition that the banks
would be listed on stock exchange within three years of commercial operation.

The nine banks were Meghna Bank, Midland Bank, Modhumoti Bank, NRB Bank, NRB
Commercial Bank, NRB Global Bank, South Bangla Agriculture Bank and Commerce Bank,
Farmers Bank— now Padma Bank— and Union Bank. Among them, only two banks — NRBC and
South Bangla Agriculture Bank — are on the process to be listed.

As per the audited financial statement, the net profit of the Midland Bank stood at Tk 55.74 crore
in 2019 against Tk 65.03 crore in 2018. The bank paid up capital was Tk 569.7 crore in 2019.

There are 60 scheduled banks in Bangladesh, where 30 banks are listed on the stock exchange
holding 18 per cent of total market capitalisation.

https://www.newagebd.net/article/130867/midland-bank-to-raise-tk-70-crore-thru-ipo
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Stocks slump, turnover hits 7-month low

Dhaka stocks plunged on Monday as investors, unnerved by the recent downward trend on the
market, went for panic selling. The turnover on the Dhaka Stock Exchange hit a seven-month low
on the day.

DSEX, the key index of the DSE, lost 1.65 per cent, or 90.77 points, to close at 5,385.21 points on
Monday. The DSEX lost 160 points in the last four sessions.

In line with the previous session, the core index started falling from the very beginning of
Monday’s session and descended more firmly as the session progressed as investors increased
share sales amid gloominess on the market, market operators said.

They said that investors became panicky as the market continued falling for the last one month.
The DSEX has lost 524 points since January 14.

Market operators said that activities on the market became slow as many investors declined to sell
shares at lower prices while some others found it safe to observe the market trend. Turnover on
the DSE plunged to Tk 467.08 crore on Monday compared with that of Tk 694.13 crore in the
previous session. Monday’s turnover was the lowest after July 29, 2000 when it was Tk 399.52
crore.

Market analysts said that investors, especially the institutional ones, became watchful and paused
trading shares that intensified the bearishness on the market. The market movement was mostly
dependent on a few companies that discouraged investors, they said.

Only six companies accounted for 52.23 per cent of the day’s total turnover while BEXIMCO
alone logged 22.7 per cent with its shares worth Tk 105.99 crore being traded on Monday.

EBL Securities in its daily market commentary said, ‘Investors opted to liquidate their portfolios
and decided to sit on cash in the absence of any major trigger on the market, while upcoming
dividend declarations by December-end companies kept some investors on the sideline to observe
the market movement.’

The recent bear run occurred due to a host of reasons, including the setting of ceiling on margin
loan rate, approval of a number of companies’ initial public offerings in a short period of time,
dependence on a few companies and repeated changes in regulatory policies, market operators
said. The Bangladesh Securities and Exchange Commission on January 13 asked the market
intermediaries to reduce margin loan interest rate to 12 per cent by January 31.

Though the BSEC deferred the deadline to June 30, many market intermediaries continued share
sales to adjust the rate on time and also stopped proving new loans to clients that created some
liquidity shortage on the market, market operators said.



Trading of shares of eGeneration Limited will commence on the country’s stock exchanges today.

More than 80 companies hit their floor prices, making the market immoveable. The BSEC on
March 19, 2020 introduced the floor price system to bar companies’ share prices from falling
below a certain level amid the COVID-19 outbreak.

Of the 357 scrips traded on the DSE on Monday, 219 declined, just 23 advanced and 101 remained
unchanged. DS30, a composition of 30 large capitalised companies, plunged by 2.28 per cent, or
48.20 points, to close at 2,057.36 points on the day.

Out of the 30 large capitalised companies, 27 declined, just one advanced and two remained
unchanged. Robi Axiata Limited, which made its debut on December 21, declared no dividend for
2020 despite making profits of Tk 155 crore that frustrated investors, market operators said.

Share prices of the company plunged by 25 per cent in the last four trading sessions. Shariah index
DSES also shed 1.64 per cent, or 20.45 points, to settle at 1,222.03 points.

Robi, British American Tobacco, Beximco Pharmaceuticals, LankaBangla Finance, Square
Pharmaceuticals, Summit Power, Beacon Pharmaceuticals, GBB Power and Grameenphone were
the other turnover leaders on the day.

https://www.newagebd.net/article/130891/stocks-slump-turnover-hits-7-month-low

BSEC appoints special auditor to Delta Life

The Bangladesh Securities and Exchange Commission has appointed chartered accountant MABS
& J Partners as a special auditor to Delta Life Insurance Company Limited.

The BSEC appointed the CA firm last week and asked it to submit its report within a month, BSEC
officials said. BSEC chairman Shibli Rubayat-Ul-Islam said that the regulator came to know about
the recent tussle between the Insurance Development and Regulatory Authority chairman and the
listed company Delta Life Insurance Company.

The BSEC discussed issues regarding the tussle with both the IDRA chairman and the Delta Life
officials, he said. ‘So, the commission has felt it fit to audit the company’s financial accounts to
see the actual status of the company,” Shibli said. The BSEC has asked the auditor to submit its
report within a month, he said.

Earlier on February 7, Delta Life Insurance Company at a press conference alleged that IDRA
chairman Mosharraf Hossain demanded Tk 50 lakh in bribes from the company against re-
appointing the company’s chief executive officer and calling off appointment of an administrator
to the company’s board.

The company on December 7, 2020 filed a complaint with the Anti-Corruption Commission
against Mosharraf, alleging that the IDRA chairman demanded Tk 50 lakh in bribes from the


https://www.newagebd.net/article/130891/stocks-slump-turnover-hits-7-month-low

company. IDRA on February 11 suspended the board of directors of Delta Life Insurance
Company for four months and appointed Sultan-Ul-Abedine Molla, a former IRDA member, as
administrator to the company.

A member of suspended board of Delta Life Insurance Company alleged that the administrator has
been appointed for a collateral purpose, namely, to interfere with an investigation on an allegation
of corruption by procuring a withdrawal of the complaint through duress.

The allegation came after administrator-run Delta Life Insurance Company on February 17 asked
its joint executive vice-president Pollob Bhowmik, the complainant to the ACC, to withdraw the
complaint filed against Mosharraf over bribery. IDRA claimed that the regulator found many
anomalies and violations of insurance rules in the company that forced it to appoint the
administrator to the board.

https://www.newagebd.net/article/130892/bsec-appoints-special-auditor-to-delta-life
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