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Stocks extend losses as budget fails to cheer
up investors

Stocks extended the losing streak for the second straight session on Monday as the proposed
budget failed to meet investors’ expectations.

The growing tension over the Covid-19 pandemic and floor price mechanism also kept the
investors worried.

DSEX, the key index of the Dhaka Stock Exchange, went down by 5.91 points, or 0.15 per cent,
to close at 3,958.

The DSE core index has been hovering at 3,955 and 3,968 points for the last few sessions as
most of the investors are reluctant to make any fresh investment in stocks amid the worsening
situation of the deadly virus.

Analysts said the budget proposed to allow investing undisclosed money in other wed to invest
undisclosed money in the stock market, similar opportunity has also been proposed for some
other liquid assets, making capital market investment less attractive.

Analysts said the budget failed to meet investors’ expectation as it proposed to allow investing
undisclosed money in some other liquid assets, as well as in the stock market, making capital
market investment less attractive.

The reduced gap between corporate tax for listed and non-listed companies will also put further
stress on securities regulator’s steps to attract profitable business to become listed in the capital
market, they added.

Turnover has remained below a Tk 1.0 billion-mark to Tk 615 million, a 14 per cent higher than
the previous day, as investors are not showing any enthusiasm about buying shares due to the
worsening Covid-19 pandemic.
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The floor prices rule, coupled with the depressed market outlook, resulted in poor market
participation, said a merchant banker.

Most of the shares remained stuck at the trading floor.

Of the issues traded, 221 remained unchanged while only 07 issues advanced and 34 declined on
the DSE trading floor.

DS30 index, comprising blue chips, also fell 4.25 points to finish at 1,324 and DSE Shariah
Index lost 1.94 points to close at 917.

A total number of 12,808 trades were executed in the day’s trading session with trading volume
of 28.74 million shares and mutual fund units.

The market-cap of the DSE also inched down to Tk 3,102 billion, from Tk 3,105 billion in the
previous session.

Beximco Pharma topped the turnover chart with shares worth Tk 82 million changing hands,
followed by Linde Bangladesh, National Bank, Central Pharma and Bangladesh Submarine
Cable Company.

Vanguard AML Rupali bank Balanced Fund was the day’s best performer, posting a gain of 2.22
per cent, while Beximco Synthetics was the worst loser, losing 5.55 per cent.

Chittagong Stock Exchange edged lower with its All Shares Price Index (CASPI) losing 21
points to close at 11,238 and the Selective Categories Index (CSCX) shedding 13 points to finish
at 6,808.

Of the issues traded, 11 gained, 22 declined and 53 remained unchanged on the CSE.

The port city bourse traded 2.48 million shares and mutual fund units worth Tk 107 million in
turnover.

https://thefinancialexpress.com.bd/stock/stocks-extend-losses-as-budget-fails-to-cheer-up-investors-
1592213481

Meghna Petroleum’s net profit drops 8.58pc¢
in nine months

Meghna Petroleum’s net profit after tax fell 8.58 per cent year-on-year in nine months for July,
2019 to March, 2020.
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The board of directors of the state-run company in a meeting held on Monday approved the
provisional and un-audited financial statements for the third quarter ended on March 31, 2020.

As per the disclosure, the company’s net profit after tax stood at Tk 2.13 billion for July, 2019 to
March, 2020, which was Tk 2.33 billion in the same period of the previous year.

The company’s earnings per share (EPS) stood at Tk 19.72 for July, 2019 to March, 2020, as
against Tk 21.53 in the same period of the previous year.

In three months, for January to March 2020, its net profit after tax stood at Tk 646.14 million
which was Tk 639.32 million in the same quarter last year.

Its EPS stood at Tk 5.97 for January to March 2020, as against Tk 5.91 in the same period of the
previous year.

The net asset value (NAV) per share was Tk 154.02 as on March 31, 2020 which was Tk 120.73
as on March 31, 2019.

The company’s net operating cash flow per share was Tk 37.11 for July, 2019 to March, 2020, as
against Tk 35.16 in the same period of the previous year.

Each share of the company, which was listed on the Dhaka Stock Exchange in 2007, closed at Tk
157.800 on Monday.

Its share traded between Tk 119 and Tk 206.90 in the last one year.
The company disbursed 150 per cent cash dividend for the year ended on June 30, 2019.

The company’s paid-up capital is Tk 1.08 billion and authorised capital is Tk 4.0 billion, while
the total number of securities is 108.21 million.

The government owns 58.67 per cent stake in the company, while the institutional investors own
30.05 per cent, foreign investors 0.81 per cent and the general public 10.47 per cent as on
February 29, 2020, the DSE data showed.

https://thefinancialexpress.com.bd/stock/meghna-petroleums-net-profit-drops-858pc-in-nine-months-
1592284312
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Stocks fall for 2nd day after budget

Dhaka stocks fell again on Monday as the proposed national budget failed to boost the investors’
confidence hit by the worsening COVID-19 pandemic situation in the country.

The Bangladesh Securities and Exchange Commission-introduced ceiling on share price fall to
check free fall on the market also kept investors muted, market operators said.

DSEX, the key index of the Dhaka Stock Exchange, shed 0.14 per cent, or 5.91 points, to close at
3,958.36 points on the day after losing 3.02 points in the previous session.

Before losing in the last couple of days, the key index had gained just 11.5 points in three
sessions.

Market operators said that the proposed budget ignored the stock market as it proposed almost
nothing for the market development considering the pandemic situation in the country.

Finance minister AHM Mustafa Kamal on June 11 placed the proposed budget for the financial
year 2020-21 before parliament.
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The proposed budget has allowed investment of undisclosed money in the stock market on
condition that the investments would be put on a three-year lock-in.

But, investments of such money in the other financial schemes would not face such condition
that may channel the funds to the other schemes, stockbrokers said.

The Bangladesh Merchant Bankers Association has requested the government to review some
stock market-related provisions with cancelling the condition of a three-year lock-in for
investments of undisclosed money in the market and widening the corporate tax rate between the
listed and the non-listed companies before finalising the national budget.

It urged the government to reduce corporate tax for the listed companies to 20 per cent from
existing 25 per cent. The proposed budget cut the corporate tax on the non-listed companies.

The worsening COVID-19 situation has pushed the government to put some worst hit areas on
lockdown again.

Sylhet city’s former mayor and ruling Awami League’s executive committee member Badar
Uddin Ahmed Kamran died of COVID-19 early Monday.

State minister for religious affairs Sheikh M Abdullah, who died on Saturday, was also tested
COVID-19 positive.

The coronavirus infection cases reached 90,619 and death toll 1,209 on Monday.
The pandemic would severely damage almost every sector in the country.

The stock market has been in the doldrums even a year before the coronavirus outbreak began in
the country, but the government failed to take any effective measures to lift the market.

The COVID-19 has added salt to the wounds and dragged down the market to a seven-and-a-
half-year low on March 16 that forced the market regulator to introduce floor price mechanism to
arrest further fall.

The system, however, reduced the fund flow on the market and stuck share prices of more than
two-thirds of the companies at floor prices as investors do not have any appetite left for buying
shares even at the lowest possible prices under the system.

Market experts said that investors needed instant inducement and stimulus to cheer up them in

the pandemic time, but they were yet to receive anything of that sort. The government has been
pushing the schedule banks to increase investment in the market, but the banks are showing no
interest in it, they said.
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UCB Capital Management in its daily market commentary said, ‘Uncertainty over the COVID-
19 pandemic, imposition of floor price, drop in internal consumption and pressure on balance of
payment are keeping investors on the sideline.’

Of the 264 scrips traded on the DSE on Monday, 34 declined, seven advanced and 221 remained
unchanged. The turnover increased to Tk 61.54 crore on Monday compared with that of Tk 53.88
crore in the previous trading session.

DSE blue-chip index DS30 lost 0.32 per cent, or 4.25 points, to close at 1,324.77 points on
Monday.

Shariah index DSES declined by 0.21 per cent, or 1.94 points, to end at 917.62 points.

Beximco Pharmaceuticals led the turnover chart with its shares worth Tk 8.2 crore changing
hands on the day.

Linde Bangladesh, National Bank, Central Pharmaceuticals, Bangladesh Submarine Cable
Company, Jamuna Bank, Exim Bank, Indo-Bangla Pharmaceuticals, ReckittBenckiser and
Shahjibazar Power Company were the other turnover leaders.

https://www.newagebd.net/article/108493/stocks-fall-for-2nd-day-after-budget
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