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BSEC makes mandatory bank perpetual bonds’ trading on
bourses’ main boards

The Bangladesh Securities and Exchange Commission on Sunday made mandatory listing of perpetual
bonds issued by the banks as tradable securities on the main platforms of stock exchanges.
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The stock market regulator will soon frame necessary rules for listing of the banks’ perpetual bonds and
allow their trading on the main boards.

The BSEC made the decision at a commission meeting, presided over by its chairman Shibli Rubayat-Ul-
Islam, held on Sunday, said a BSEC press release.

The commission at the meeting also allowed ONE Bank and Mutual Trust Bank to float non-convertible
perpetual bonds worth Tk 400 crore each.

The banks will float the bonds, which would be unsecured nonconvertible, Basel 111 compliant perpetual
and floating rate bonds.

The face value of each unit of the bonds of the two banks will be Tk 10 lakh and coupon rate will be 11-
14 per cent. Only banks, financial institutions, corporate institutions and other eligible investors will be
allowed to subscribe the bonds through private placement.

The purpose of the issue is to strengthen the bank’s additional Tier-I capital base.

EBL Investmet Limited is acting as the trustee of the two banks while City Bank Capital Resources
Limited is the lead arranger for both the bonds and MTB Capital Limited will also be the lead arranger of
MTB’s bond.

https://www.newagebd.net/article/110329/bsec-makes-mandatory-bank-perpetual-bonds-trading-on-
bourses-main-boards

Stocks pass another flat session

Dhaka stocks remained flat on Sunday as uncertainties amid the coronavirus outbreak in the country and a
regulator-enforced floor price mechanism kept investors on edge.

DSEX, the key index of the Dhaka Stock Exchange, shed 0.13 per cent, or 5.21 points, to close at
3,981.52 points on the day after losing 2.35 points in the previous trading session.

Before the two-day loss, the DSEX gained 27 points in six sessions.

The market has been hovering at a certain point as investors were not getting any impetus to investment in
the market during the pandemic, market operators said.

They said that the COVID-19 crisis hit the investors’ sentiment so hard that they were unwilling to buy
shares even at the lowest possible prices under the floor price system.

The Bangladesh Securities and Exchange Commission imposed the floor price mechanism on March 19
to check free fall on the market amid the pandemic.

Share prices of more than two-thirds of the companies have remained stuck at the lowest possible prices
under the system since June 2.


https://www.newagebd.net/article/110329/bsec-makes-mandatory-bank-perpetual-bonds-trading-on-bourses-main-boards
https://www.newagebd.net/article/110329/bsec-makes-mandatory-bank-perpetual-bonds-trading-on-bourses-main-boards

The system failed to lure investors into buying shares, rather  eroded fund flow to the market and
brought the market to a near stock-still, market operators said.

The pandemic situation is worsening day by day, putting more pressure on the country’s economy.
The death toll from the lethal virus reached 2,052 and total infection cases to 162,471 till Sunday.

Market operators said that the formation of around Tk 1,700 crore in special funds by 14 banks for stock
market investment failed to encourage investors as the banks were yet to start investing the funds.

The market regulator last week asked 30 listed and four state-run banks to submit reports about the
formation of special funds and their investment in the market.

Besides, the media reports that the owners of Crest Securities, a DSE brokerage house, went into hiding
after embezzling clients’ fund made investors more nervous.

UCB Capital Management in its daily market commentary said, ‘Market activities remained shallow as
investors are still watchful as the impact of COVID-19-induced uncertainty is still hovering over the
economy.’

‘Degrowth in export, decelerating private sector credit growth and dip in internal consumption leave the
economy at a tight situation. Meanwhile, the floor price mechanism kept exit point very narrow,’ it said.

The turnover on the bourse declined to Tk 73.4 crore on Sunday compared with that of Tk 81.11 crore in
the previous trading session.

Of the 280 scrips traded on the DSE on Sunday, 36 declined, 30 advanced and 214 remained unchanged.

DSE blue-chip index DS30 dropped by 0.25 per cent, or 3.37 points, to close at 1,336.12 points on the
day.

The DSES index also lost 0.11 per cent, or 1.06 points, to settle at 921.04 points.
Wata Chemicals led the turnover chart with its shares worth Tk 7.29 crore changing hands on the day.

Beximco Pharmaceuticals, Bangladesh Submarine Cables Company, GaxoSmithKline, Sonar Bangla
Insurance, Provati Life Insurance, National Bank, Central Pharmaceuticals, Indo-Bangla Pharmaceuticals
and Linde Bangladesh were the other turnover leaders.

https://www.newagebd.net/article/110330/stocks-pass-another-flat-session

BSEC moves to formulate rules

The securities regulator has moved to formulate rules for transactions of all perpetual bonds through the
main trading platforms of the stock exchanges.


https://www.newagebd.net/article/110330/stocks-pass-another-flat-session

The Bangladesh Securities and Exchange Commission (BSEC) on Sunday took this decision at a meeting
held at its office.

"All perpetual bonds issued by banks will have to be transacted through the main trading platforms of the
stock exchanges," the BSEC said.

A perpetual bond is a fixed income security which is often considered a type of equity. The major benefit
of this security is that they pay a steady stream of interest payments.

Banks mainly issued the perpetual bonds, approved by the securities regulator, to strengthen their capital
base as per the capital requirements set by the central bank.

The incumbent commission of the securities regulator has taken the initiative for commencing
transactions of perpetual bonds following the long standing demand of making the bond market popular.

The government has also announced some measures in the budget for the fiscal year 2020-21 to make the
bond market popular.

At Sunday's meeting, the securities regulator also approved two proposals of perpetual bonds to be issued
by One Bank and Mutual Trust Bank (MTB).

One Bank will issue perpetual bond worth Tk 4.0 billion. The characteristics of the bond are unsecured,
non-convertible, base-111 compliant, floating rate.

The bond will be issued to, among others, state-owned financial institutions, mutual funds, insurance
companies, listed banks, trust, and corporations through private placements.

The offer price of the bond to be issued by One Bank is Tk 1.0 million per unit.

The MTB will also issue perpetual bond worth Tk 4.0 billion. The characteristics are unsecured, non-
convertible, and Basel-111 complaint.

The bond will be issued to financial institutions, mutual funds, insurance companies, listed banks, trust,
and corporations through private placements.

The price of the MTB's bond is Tk 1.0 million per unit.

Stocks edge down amid low turnover

Stocks edged lower on Sunday as investors remained cautious amid ongoing pandemic situation and floor
price limitation.

DSEX, the key index of the Dhaka Stock Exchange (DSE), went down by 5.21 points or 0.13 per cent to
settle at 3,981.



Two other indices also ended marginally lower. The DS30 index, comprising blue chips, fell 3.37 points
to finish at 1,336 and the DSE Shariah Index shed 1.06 points to close at 921.

Turnover, another important indicator of the market, stood at Tk 734 million, which was 9.50 per cent
lower than the previous day’s turnover of Tk 811 million.

Market operators said investors mostly followed cautious stance due to the adverse impact of worsening
Covid-19 pandemic with looming uncertainty about economic growth.

Reduction of lock-in period for undisclosed money investment in stocks to one year from proposed three
years in the final budget also failed to attract investors amid worsening virus situation, said an analyst.

Lack of participation from the institutional investors along with regulator-set floor prices kept the
investors out of the trading floor, he said.

Most of the shares remained stuck on the trading floor. Of the issues traded, 214 remained unchanged
while 30 issues advanced and 36 declined on the DSE floor.

A total number of 22,884 trades were executed in the day’s trading session with a trading volume of 30.84
million shares and mutual fund units.

The market-cap on the premier bourse also fell to Tk 3,115 billion on Sunday, from Tk 3,117 billion in
the previous session.

Wata Chemicals topped the turnover chart with shares worth Tk 73 million changing hands, followed by
Beximco Pharma, Bangladesh Submarine Cable, GlaxoSmithKline, and Sonarbangla Insurance.

Eastern Insurance was the day’s best performer, posting a gain of 14.76 per cent following its corporate
declaration while Tung Hai Knitting was the worst loser, losing 9.09 per cent.

The Chittagong Stock Exchange also edged lower with its All Shares Price Index (CASPI)—Iosing 10
points to close at 11,310 and the Selective Categories Index - CSCX —shedding 6.83 points to finish at
6,847.

Of the issues traded, 19 gained, 23 declined and 58 remained unchanged on the CSE.

The port city bourse traded 2.67 million shares and mutual fund units with a turnover value of Tk 893
million.

https://thefinancialexpress.com.bd/stock/stocks-edge-down-amid-low-turnover-1593936408
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