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Stocks advance on bargain hunting

Dhaka stocks advanced in the past week as a section of investors continued to display an appetite
for bargain hunting despite a surge in coronavirus infections in the country.

DSEX, the key index of the Dhaka Stock Exchange, gained 1.88 per cent, or 74.83 points, to
close at 4,061.57 points on the last trading session on Thursday.

The DSEX gained 101 points in the last three weeks.

After a slight loss on the first trading session on Sunday, the key index gained in the remaining
four sessions of the week with significant gains in the last two sessions as a section of investors
continued bargain hunting, market operators said.

The DSE on Wednesday returned to its normal trading hours from 10:30am to 2:30pm instead of
the revised hours of 10:00am to 1:00pm set by the bourse due to the COVID-19 outbreak in the
country.
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The market operators said that share prices of more than two-thirds of the scrips remained stuck
on the floor price, a regulatory system put in place for checking free fall, that provoked some
investors to buy shares.

This in response turned the mood on the floor as more investors joined the rally encouraged by
some positive movements on the market.

In addition, the Bangladesh Securities and Exchange Commission on July 2 asked 61 directors of
22 companies to ensure 2 per cent minimum shareholding within 45 days.

Some investors saw this as an opportunity to buy shares based on the expectation that the
directors would now buy shares to comply with the securities rules that would raise share prices.

However, the majority of investors still remained cautious about the pandemic situation in the
country that continued to take a toll on the economy.

The number of deaths from the virus rose to 2,238 with the total cases of infection reaching
1,75,494 until Thursday.

Out of the total 360 shares traded last week, prices of 142 advanced, 22 declined and 194
remained unchanged.

EBL Securities in its weekly market commentary said, ‘Investors went for buying some
undervalued stocks at the lowest possible prices riding on the regulatory attempts for ensuring
mandatory shareholding rules.’

Some investors opted to inject fresh funds while others remained worried over the coronavirus
pandemic situation in the country, it said.

Daily average turnover on the DSE declined to Tk 188.11 crore in the past week compared to the
turnover of Tk 833.70 crore in the previous week.

The huge turnover seen in the previous week was due mainly to a massive block transaction
between Unilever and GlaxoSmithKline.

DS30, the blue-chip index of the DSE, added 2.23 per cent, or 29.87 points, and closed at
1,369.37 points.

Shariah index of the bourse DSES also increased by 1.83 per cent, or 16.85 points, over the week
to close at 938.96 points.

Square Pharmaceuticals topped the turnover chart with shares worth Tk 79.21 crore traded in the
past week.



Beximco Pharmaceuticals, Beacon Pharmaceuticals, Grameenphone, the Bangladesh Submarine
Cable Company, Wata Chemicals, Indo-Bangla Pharmaceuticals, Orion Pharmaceuticals, the
Bangladesh Export Import Company and Exim Bank were the other turnover leaders.

https://www.newagebd.net/article/110904/stocks-advance-on-bargain-hunting

Share price of Paramount Ins soaring sans PSI

The share price of Paramount Insurance Company is soaring without having any undisclosed
price sensitive information.

Within a week, the company's share price jumped more than 53 per cent or Tk 23 each to close at
Tk 66.10 on Thursday. Its share price was Tk 43.10 a week ago on June 2.

The non-life insurer was also the week's highest gainer.
The company's share traded between Tk 18.20 and Tk 69 each in the last one year.

Following the 'abnormal’ price hike, the Dhaka Stock Exchange (DSE) served show-cause notice
on the company on Thursday.

The company, however in a knee-jerk response informed the DSE Thursday that there was no
undisclosed price sensitive information for recent unusual price hike of its shares.

Even after being served show-cause notice, the company's share price has not stopped rising,
surging 4.92 per cent further on Thursday.

A leading broker, however, said the securities regulator's ultimatum to non-compliant directors
of listed firms to ensure holding of minimum 2.0 per cent shares led the buy pressure on its
shares as three directors of the company has no minimum 2.0 per cent shares.

Even one director has no share in the company while two others have 0.19 per cent and 0.18 per
cent shares in the Paramount Insurance, according to market insiders.

The securities regulator has recently asked 61 directors of 22 listed companies to ensure a
minimum 2.0 per cent shares in their own companies within 45 days to continue their
directorship.

If any director fails to comply with the 2.0 per cent shareholding rules, his/her position would be
automatically vacated.


https://www.newagebd.net/article/110904/stocks-advance-on-bargain-hunting

Of the 22 companies, 14 are from the insurance sector, which have 49 non-compliant directors.
So the companies, whose directors have failed to hold the minimum shares, will have to buy
shares within the 45-day time frame to comply with the minimum shareholdings rules.

Following the securities regulator's ultimatum, the insurance sector companies also dominated
the week's top gainers' chart as eight out of top 10 gainers from insurance sector.

The insurance companies which were in the chart of week's top gainers are: Global Insurance
with 24.11 per cent gain, followed by Janata Insurance, 20.41 per cent, Provati Insurance, 20.10
per cent, Purabi General Insurance, 20 per cent, Agrani Insurance, 18.75 per cent, Eastern
Insurance, 17.45 per cent and Bangladesh National Insurance gained 12.28 per cent last week.

An analyst advised the investors to make their valuable investment decisions based on company
fundamentals, technical analysis, price level, disclosed information and most importantly,
avoiding rumour-based speculations.

https://thefinancialexpress.com.bd/stock/share-price-of-paramount-ins-soaring-sans-psi-1594440394
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